
Montevideo, April 16, 2020 

Message from the Monetary Policy Committee (Abbreviated 

COPOM in Spanish) 
 

The COPOM Committee is made up of senior officials that serve as advisors and three 

members of the Bank´s Board of Directors who are in charge of making the decisions. 

The Central Bank of Uruguay reiterates its decision to ensure liquidity throughout the 

pandemic.  It also reiterates its commitment to reducing inflation and to inform the public of 

changes in the frequency and monetary policy communications to be made.   

For the decisions, COPOM took into account the following factors: the analysis of the 

international and national context, inflation behavior and expectations in the last quarter 

(given the range of 3% -7% established for the next 24 months), and the macroeconomic 

scenario forecasted for the monetary policy horizon. 

The international economic situation as a result of the global advance of COVID-19 and a high 

degree of volatility in the financial markets is having a negative economic impact on companies 

and households.  As a result, the Central Bank has adopted measures to mitigate its impacts. 

(View the measures adopted). These measures are in addition to others adopted by the 

Government. 

In the financial markets, there is an increase in volatility indicators and a greater demand for 

safe and short-term assets resulting from the investors' greater aversion to risk during the 

pandemic. Likewise, capital outflows from emerging economies have accelerated, and foreign 

currencies have suffered a strong and widespread depreciation against the dollar. 

As a consequence of the sanitary measures applied globally, the supply and demand of goods 

and services and their respective prices have been distorted. 

The Uruguayan economy also has experienced the effects of the pandemic, and it is currently 

implementing sanitary and economic measures to overcome the global crisis. Although the 

activity indicators for January and February showed better than expected results in tourism as 

well as in capital inflow, the abrupt change in the macroeconomic scenario resulting from 

COVID-19 brought about an economic contraction during the second half of March. 



The depreciation of the Uruguayan currency has been greater than that of most of emerging 

economies and other relevant developed economies. During the first quarter, high volatility in 

the foreign exchange market was observed (derived from the global environment and 

particularly the situation in the region) with strong currency buying pressures. As a result, the 

Central Bank intervened in order to avoid excessive volatilities in this market. 

Inflation reached 9.16% in the 12 month period year ending in March and a strong boost in 

internationally tradable goods is observed, especially associated with a higher exchange rate. 

In this framework, the interannual variation of the monetary aggregate M1 was 5.1% as of 

March 2020, a percentage that is below the indicative reference that COPOM defined in the 

last meeting, reflecting a lower demand for national currency observed in the last month 

before the appearance of COVID-19.  

In view of the evolution of economic activity, inflation, and inflation expectations, and 

considering the macroeconomic situation and perspectives, COPOM considered it important to 

implement a monetary policy that responds to the health emergency.   Its aim is to ensure 

liquidity and an unrestricted money market, while keeping in mind that the future evolution of 

inflation and its expectations should fall within the current target range as well as more 

demanding levels. 

Taking into consideration these factors and the expected evolution of the demand for money, 

the Central Bank of Uruguay set a range of 3% -5% as an indicative reference of the 

interannual growth of M1 for the second quarter of 2020. This is consistent with the 

convergence of the inflation target range of 3% -7% for the next 24 months, and is conditioned 

by the evolution of the activity in line with potential output on the monetary policy horizon. 

Changes in the frequency and monetary policy announcements. 

COPOM also decided to increase the frequency of decision-making, the methods of 

communication used to inform of measures adopted, and monetary policy monitoring. It will 

adopt new measures to improve accountability and dialogue with the economy´s different 

sectors and actors. COPOM will double the amount of annual meetings.  More meetings will be 

scheduled in addition to the four regular meetings held at the end of each quarter.  As a result, 

the evaluation and monitoring of the global and domestic situation will be based on shorter 

periods of time, foreseeing more rapidly the eventual use of instruments to mitigate negative 

short-term effects or strengthen monetary policy. 



The schedule of COPOM meetings for this year follows: 

April 16 (Quarterly) 

May 21 next meeting 

June 25 (Quarterly) 

August 6 

September 24 (Quarterly) 

November 5 

December 23 (Quarterly) 

At the same time, communications regarding monitoring and decisions made in the COPOM 

meeting will be increased. 

In addition to announcements on the same day of the meeting, the minutes will be made 

available to the public and markets within 72 hours of the meeting.  They will include an 

analysis of the situation and various factors to balance, explaining in detail decisions made. 

This new communication tool will be published for the first time next Tuesday, April 21, 2020.  

The Monetary Policy Report will continue to be published on a quarterly basis.  Its contents will 

include complete information on the economic results and an evaluation of policy results. 

Likewise, COPOM will continue to expand communications of monetary policy targeting the 

general public.   
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